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 THE BELGIAN EXCHANGE SINCE THE WAR

 BEFORE the war the question of foreign exchange w.as already
 a subject for lively discussion in Belgium. The rise of exchange
 rates on Paris above the specie point was then causing anxiety,
 not altogether without reason. This rise was resulting in a
 constant drain of five-franc pieces and even of other silver coins
 from Belgium into France, and the National Bank, which for
 various reasons was not inclined to raise. its rate of discount, was
 obliged to buy back this money in order to place it in the coffers
 of the Bank, from which it began to flow out once again towards
 France. In order to repurchase divisional coin in Paris, the
 Bank naturally had to obtain exchange; the purchases which
 the Bank proceeded to make on the exchange market tended, of
 course, to raise the rate, and perpetuated the adverse financial
 balance by depriving the exports of currency of their regulating
 effect.

 Theoretically the problem was of great interest and gave rise
 to endless controversies. But from the practical point of view
 the drain of five-franc pieces was certainly not very serious. In
 comparison with the present state of affairs, the situation at that
 time was, as the disappointment. of a child to an abiding sorrow.

 On August 4th, 1914, the German Army invaded Belgian
 territory in defiance of a plighted faith. This aggression was
 destined to bring financial and monetary disturbance in its train.
 Even before the actual outbreak of war bank depositors and holders
 of banknotes had fallen into a panic. On the evening of August 3rd,
 when the German ultimatum wa-s received, the Government pro-
 claimed the enforced circulation of banknotes and a moratorium
 for bank deposits, withdrawals being limited to 1,000 francs a
 fortnight for each depositor.

 In normal times the Belgian Government cannot discount
 with the National Bank more than 20 million francs' worth of
 Treasury Bonds at a time. This wise precaution, embodied in the
 Statutes of the Bank (Art. 23), had to be abandoned under the
 pressure of a sudden crisis. Yet the advances of the Bank to the
 State did not attain to a high figure. Before long the greater
 part of the country was occupied by the enemy; the Government
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 took refuge abroad, where it lived on credits granted by its
 greater Allies.

 Once they were installed in Brussels, the Germans were not
 slow to modify the system of note issue on the, pretext that the
 reserves of the National Bank had been shipped, to London by
 the Belgian Governmelnt. On December 22nd, 1914, Cavalry-
 General voni Bissing, whom the Emperor had appointed Governor-

 General of our country, transferred to the Societe Generale de
 Belgique the right to issue notes, or rather, compelled this
 important financial institution to put into circulation inconvertible

 notes, mainly in order to advance to the Belgian provinces the

 amount of the heavy war contributions which he had imposed
 utpon thein.

 Moreover, immediately on entering Belgium, the invaders had

 enforced the circulation of marks at the rate of 1.25 franc, a rate

 which is slightly higher than the mint parity of 1.2345 franc. As

 the period of occupation was prolonged, the country became
 flooded with German niotes; each year the flood became more

 formidable on account of the increasing depreciation in the value
 of this paper money. Experience has proved many times over
 that the depreciation of paper money proceeds at an ever
 accelerating pace.

 At last in 1918 the country was liberated. Before even the
 greater part of the territory had been reconquered, the Govern-
 ment decided to redeem in national currency the, marks which
 were circulating in Belgium. The Government acted on the

 conviction that a conquered Germany would be required to repay
 this currency debt beforie all others. The event proved tihat this
 was an illusion.'

 It is true that a, loan (called "de la Restauration Monetaire")
 was issued at once, and that subscribers received Treasury Bonds
 on payment of three-quarters of their subscription in marks and

 one-quarter in Belgian notes. But, in spite of this loan, an
 enormous number of German notes remained in circulation. They
 were exchanged at the rate of 1.25 franc, and the National Bank
 was for this reason obliged to make an advance of 5,800,000,000
 -francs to the State. This advance was represented partly by an
 increase in current accoulnts (deposits at sight), but more par-
 ticularly by an increase in the total note circulation, which rose

 1 A convention has however been concluded, since th! signature of peace,
 between the Belgian and the German Governments, under which the latter
 undertakes to take back the marks in exchange for Treasury bonds of graduated
 maturities, and to pay interest and to cover (except for a sum of 600 million
 marks) the loss on exchange.

 P 2
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 to more than 4j milliards of francs.' It is to this operation of
 redeeming the marks that monetary inflation in Belgium is really
 attributablo. Such inflation is, beyond all question, a relic of
 foreign domination.

 During the period of German occupation the Belgian franc
 had been artificially associated with the mark. But measures of
 constraint are notoriously ineffective in currency matters. In
 fact, Belgian paper had ceased to circulate. All payments were
 made in marks. When the German Government compelled the
 Societe Generale to provide Belgian francs and then put them in
 circulation, these francs disappeared as fast as they were issued.
 There was even a sentimental preference for the old notes of the
 National Bank. Since all quotations were forbidden, it is
 impossible to give even an approximately correct statement of the
 premium paid for them, nor indeed can the premium on gold and
 silver coin be ascertained. It is asserted that the Germans
 attempted to buy up coins through the intermediary of agents,
 whom they suborned in order to avoid the refusal which they
 would have met with if they had openly offered to bid for coin.
 It is not likely that by this mreans they obtained any appreciable
 quantity.

 Abroad, and notably in Holland, the two kinds of national
 banknotes were quoted at slightly different rates, since the
 Government at Havre refused to recognise the notes of the Societe
 Generale, in order not to play into the hands of the enemy. The
 notes of the National Bank were subject to some depreciation in
 relation to the florin; they were assimilated to the currencies of
 the Entiente Powers.

 After the Armistice, regular exchanges were gradually estab-
 lished, naturally not without some depreciation. This deprecia-
 tion was at first inconsiderable, but has been continuously
 aggravated ever since.

 There is nothing peculiar in this depreciation of the Belgian
 franc. It is essentially similar to that of the French franc and
 evenl to that of the Italian lira. Italy is showing us the way by
 being the first to take the downward path; France follows at a cer-
 tain distance, and we follow on the heels of France. There are, of
 course, others, scouting well in advance of Italy, and much more
 recklessly; I do not mention them because it is not to be supposed
 that we shall follow their lead.

 1 This includes the notes of the Soci6t6 Gennrale. In reality the Soci6t6
 G6n6rale did no more than lend its name to the issue. It should be stated that
 on the 30th June, 1914, the fiduciary circulation amounted in round figures to
 1 milliard francs.
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 The facts are only too familiar: all European countries which

 took part in the war-victorious nations, conquered nations,
 liberated nations alike-are a prey to the same disease, however
 great may be the differences in each case of its intensity and
 curability.

 The same causes of depreciation are to be found everywhere.
 They are well known; but it will be useful to state them precisely
 as regards the special case of Belgium. First, the balance of
 import and export is completely upset, and this is so for the
 following reasons. Imports of foodstuffs are exceptionally large
 and costly. They are, moreover, an itellm which has very little
 elasticity. To the same category belong imports of machinery
 and raw materials, which attain to abnormal proportions and are
 paid for at extraordinarily high prices on account of the urgency
 of reconstruction and the fever to work which has taken hold
 of Europe, and particularly of Belgium.

 At the same, time Belgiumn is rapidly exhausting-at the rate
 of several million francs a day-her stocks of foreign securities.
 It is, in fact, extremely profitable to export themn. But the
 amounlt which remains available is continually diminishing, and
 our resources in exchange are consequently on tb - decline, as
 well as the revenue derived from these foreign investments which,
 before the war, enabled us to pay for the excess of imports over
 exports.

 It is true that, since the liberation of the country our exports
 have been increasing month by month; but, in order to appreciate
 the real position of our foreigin trade, the table on p. 200 should
 be studied.

 What conclusions can be drawn from these figures?
 In the montlh of October, 1919, the total exports amounted,

 in.round figures, to 355 million francs; in March, 1920, they were
 valued at 686 millions, an increase of 96 per cent. During the
 same period the total imports rose from 593 millions to 1,062
 .millions, an increase of 77 per cent. in five months. Although
 exports show a percentage increase which is higher than that of
 imports-a fact which promises well for the future-the difference
 between the two aggregates increases. In October, 1919, the
 excess of imports over exports was 238 millions; in March, 1920,
 it was 376 millions, an increase of 138 millions in the monthly
 deficit. If the aggregate value of imports continued to increase
 by 77 per cent., and that of exports by 96 per cent., every five
 months, the excess of the former over the latter would also con-
 tinue to increase, and would amount, for example, in June, 1921,
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 to a sum of 694,500,000 francs. But this method of reasoning
 would be fallacious, for we must expect -an appreciable decline
 in the rate of increase for imports, especially of raw materials and
 foodstuffs. These latter have already begun to decrease notice-
 ably. None the less, it is, unfortunately, certain that our trade
 balance shows a more serious deficit in 1920 than in 1919, and

 FOREIGN TRADE OF BELGIUM."

 Francs (000s omitted).

 I. II.l III. IV. V.

 Raw

 Material Ma Gold and
 Live Food andi or sei Silver

 Month. Demik I factured t an Total Stock. Drn. manu- Godd Tta
 ifactured Bullion.

 goods.

 1919. IMPORTS.

 October ... 16,129 130,473 280,608 l 165,995 693 593,899
 November ... 15,269 183,824 262,315 l 169,904 285 631,597
 December ... 26,471 265,359 341,991 1 202,404 297 836,522

 1920.

 January ... 24,472 142,121 428,652 224,211 1 710 820,166
 February ... 10,831 195,772 462,713 235,467 637 905,420
 March ... 25,562 1 178,781 539,042 318,684 194 1 1,062,263

 1919. EXPORTs.

 October . . 661 89,318 124,362 I 139,042 '2,946 355,869
 November ... 537 79,036 134,004 | 159,760 1,831 375,168
 December ... 878 63,420 195,659 233,769 67 493,793

 1920.

 January ,. 459 42,312 193,178 211,593 664 448,206
 February , 608 I 47,941 255,513 286,720 2,289 593,071
 March .688 43,635 304,981 336,789 - 686,093

 The statistics prior to October, 1919, are incomplete, and it is preferable
 not to take them into account. It must also be stated that the figures in the
 above table are not definitive; but the modifications to which they might be
 subject are in all cases unimportant.

 that the monthly load to be carri-ed on this account by the Belgian
 exchange has been increased by 100 million francs. Future
 prospects are brighter; but in the meantime the present position
 is all the more critical.

 The influence of foreign travellers in Belgium since the
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 Armistice is of quite trifling importance from the point of view

 of exchange, and is probably more than counterbalanced by the

 influence of Belgian travellers abroad. The situation may, how-

 ever, be modified in this respect before very long. The coming

 summer is expected to bring a great influx of foreign tourists.
 There remains the question of foreign credits. This is a

 delicate and serious question, which occasioned painful dis-

 appointment in Belgium when the country was at last delivered

 from the long period of economic paralysis caused by the enemy

 occupation.

 At the outset, it must be admitted, we obtained advances
 which were not inconsiderable in amount; but we wiere not given

 freedom to use, in whatever market we might choose, such sums

 as were placed at our disposal. We. had need of "free exchange,"
 but the lending countries demanded that the amounts advanced
 should be used for the purchase of goods produced on their own

 soil by means of the raw materials which they could draw from
 it. Or at least they intended that, if the goods in question were

 manufactured in their own country by means of material of
 foreign origin, the value of those goods should be attributable
 mainly to the labour of their nationals which contributed to the
 making of them.

 Belgium obtained, in these circumstances, a credit of
 ?9,000,000 from the British Government, a credit of ?4,000,000
 granted by a syndicate of th;e principal banks in London, and
 an advance of $50,000,000 provided by an important group of
 American banks. The Exchange Committee, of which more
 later, was entrusted with the task of controlling the use of the
 exchange so obtained, subject to the observance of the conditions
 on which the advances had been made.

 Belgium had indulged in the illusory hope that it would quickly
 prove possible to restore the exchanges to par; but once the
 credits were exhausted the situation went from bad to worse. The
 lending countries, harassed by the demands of the whole of
 Continental Europe, began to tire, a-nd even to lose confidence.
 If Belgium alone had been hard hit by the calamities of the war,
 there can be no doubt that the assistance afforded to her would
 have been far more considerable and far more, efficacious.

 When help from abroad began to fail us, it was inevitable that
 the want of equilibrium in our trade balance should be manifested
 by a rise in exchange rates and in all internal prices. It must
 be admitted that an exeess of credits would have been dangerous,
 in that the Belgian people would have been encouraged to believe
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 that its former prosperity had already returned. There might
 have been some inducement to import unnecessarily, and exports
 would have lacked the stimulus-quite temporary though it be
 -f a rising exchange. But credits distributed with discrimina-
 tion, enabling the country to lay in stocks of raw materials and
 foodstuffs at reasonable prices, would have hastened economic
 restoration without blunting the energies of a people which, after
 all, is little inclined to far niente.

 However that may be, the present situation has not dis-
 couraged producers in Belgium. They are working with vigour
 and determination, in spite of the fact that the instability of
 prices makes all their operations unusually precarious, raising
 many difficulties in the conclusion of contracts and giving rise
 to contiinual disputes with the workers.

 We have not yet considered, among the causes of the deprecia-
 tion of Belgian francs, the influence of currency inflation. In
 the Times newspaper of April 19th, 1920, the following passage
 occurs: "If the Belgian Government, in order to finance, its
 requirements, issues, say, 500,000,000 francs of paper money,
 thus inflating purchasing powier and increasing the demand for
 goods, the value of the whole of her currency is proportionately
 reduced, and the parity, will be shifted to another figure." In
 reality this is a purely hypothetical case, for the Government,
 far from increasing inflation, has successfully attempted to reduce
 it by the repayment, as a first instalment, of 300 million francs
 on account of the debt of the State to the Bank. If, in spite of
 this repayment, the note circulation has been increased by about
 300 millions since. the redemption of the German marks. (which
 was completed on June 30th, 1919), the reason is that the Bank
 has extended the scope of its credit operations. Moreover, the
 real monetary situation is best seen if the value of deposits at
 sight is added to the amount of the note circulation. The fact is
 that since June, 30th, 1919, the aggregate amount of these. two
 kinds of obligation taken together has remained at about
 7,200,000,000 francs.

 It was necessary to draw attention to these facts in order that
 the reader might not imagine that the Belgian Government is
 making use of the printing press in order to meet a portion of
 its expenditure. Taxation and borrowing are the only resources
 of the Treasury.

 But there can be no disputing the fact that. the redemption
 of German marks by Belgian notes has perpetuated the inflation
 created in Belgium by the Germans. During the occupation this
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 inflation could not influence the exchanges because, on account
 of the blockade and the state of war, Belgiunm had, practically
 speaking, no economic relations with the rest of the world. But
 after the liberation of the country these relations were gradually-
 re-established. Thanks to the extreme shortage of commodities
 and the excessive abundance of paper money, Belgium was at
 that time a country with an exceptionally high price-level.
 Purchases were immediately made abroad, especially in Paris,
 to meet the pressing needs of the population. It must not be
 forgotten that foreign purchases would have been made even if
 the circulation had not been excessive. Would such purchases
 have been on a very much smaller scale? It is scarcely probable.
 It must be supposed that large credits would have been opened
 in order to provide the population, in its great need, with the
 purchasing power which it lacked. Or, rather, the banks would
 have. given credit to all those who could provide security, and the
 Government would have had to make gratuitous distributions-

 as, indeed, it did-to those who were without means and without
 work. Such credits would not have been possible, however,
 without an increase in the. circulation of paper money.

 The extreme shortage of commodities has therefore exercised
 a much more powerful influence on the exchanges than any
 excessive abundance of banknotes. But if the German marks had
 been replaced, not by banknotes, but by Treasury Bonds with a
 maturity of several years, it is certain that purchases of more or
 less superfluous foreign produce would have been far smaller,
 more especially as the internal price-level would have been appre-
 ciably lower. It would therefore be a mistake to regard inflation
 as having contributed nothing to the depreciation of Belgian
 francs abroad; but it would be an exaggeration to pretend that
 it was the chief cause.

 Another point which deserves to be examined is the close
 connection between French and Belgian francs in exchange.
 This connection existed in the past, but was attributed mainly to
 the unified currency system adopted by the two countries in 1865
 at the foundation of the Latin Union. At the present time,
 although the French and Belgian currency units continue to bear
 the same name of "franc," they are, in fact, different. If, there-
 fore, the two exchanges still do not diverge conisiderably, the
 reason mus;t be sougbt elsewhere.

 The first reason is obviously that we are suffering from iden-
 tical evils, and particularly from a serious deficiency of exports.
 But there is a second reason which it is interesting to establish:
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 it is the multiplicity and the intimacy of Franco-Belgian

 economic relations. It would take too long to enumerate them

 in detail. It must suffice to say that these relations are not only

 of the commercial order, but are also financial. The two coun-

 tries have common interests in every sphere, and this gives rise

 to a connection between their exchanges which, without being

 absolute, is certainly very close.

 From this it follows that the rehabilitation of Belgian exchange

 would seem to depend to some extent upon the rehabilitation of
 French exchange. Arbitrage, which, though controlled, as we
 shall presently see, is not prevented from performing its proper

 function, enables the French banks to buy English, American,

 or Dutch bills in Belgium, if they think it is to their advantage,

 at the expense of a slight rise in the Paris price for bills on

 Brussels. It should be remembered here that the far greater

 importance of the Paris market, without absolutely dominating
 the Belgian centres, does exercise upon them a powerful influence
 which is certainly not reciprocal. Before the war this was not
 the case to the same extent, on account of the various commercial
 and financial relations of Belgium with Germany, which are now
 reduced to insignificant proportions. The influence of the London
 market, it must be admitted, is still considerable; but it is

 effective in the same direction towards Brussels as towards Paris,
 and therefore does not counteract the influence of Paris on

 Brussels.

 The interdependence of the French and Belgian exchlanges has
 not, however, prevented the existence of a premium of from 6 to

 7 per cent. in Belgian currency in Paris. The reason for this
 prenmium is said to be that we supply France with coal, sugar.
 cement, plate glass, and even labour.' It is also connected with
 the existing regulations which govern the exchange market in
 Brussels, and it will be useful to consider these regulations here.

 When the Allied armies entered victorious into Belgium, an
 intense desire for liberty took hold of the whole country. The
 Germans had overwhelmed it with vexatious and hateful regula-
 tions. The most trifling things were forbidden or required to be
 previously authorised. The measures of repression were merci-
 less. A single instance may be quoted, but it is typical: the
 city and suburbs of Brussels were surrounded by military piquets
 whose duty it was to prevent! potatoes and butter from being

 1 We refer to the many Belgian workmen who go to work in France but who-
 come back, to their own country daily or periodically, and bring with them a
 large proportion of their e.rnings.
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 brought into the town. Smugglers-if they can be so called-

 were hunted like game. I was personally present at a drive with

 guns in the forest of Tervueren. One does not forget such
 things.

 When the Germans had gone the cry was for liberty. It
 would have been useless to attempt any regulation of the
 exchanges at that time. Everyone would have exclaimed: "It

 is the Boche regime all over again ! " A plan for the creation of
 an Exchange Office, elaborated at Havre before the return of the
 Government, was therefore abandoned.

 But after a few months it became clear that measures of some

 kind were, after all, indispensable, as the situation was becoming
 so threatening. Moreover, credits had been obtained abroad, as
 we have mentioned already, and it was necessary that they should
 be judiciously distributed.

 By Order in Council of March 28th, 1919, the exportation of

 funds, securities, and coupons was consequently prohibited, as

 wa.s also the sale of securities in Belgium for foreign account,
 unless the proceeds were reinvested in Belgian securities, or the
 securities themselves had been imported before the war. The
 Decree also set up an Exchange Committee, in which the non-
 official element (bankers, manufacturers, and merchants) was
 predominant, but at the same time including representatives of
 the different public departments concerned. Its function was two-
 fold. It was to apply to the needs of economic reconstruction
 such foreign credits as had been placed at the disposal of the
 Government. For this purpose it examined the requests for
 exchange which were submitted to it, and rejected those which
 did not appear to be connected with the work of reconstruction,
 therieby relegating them to the free market. In the second place
 the Committee was called upon to give its opinion about the
 special permissions given for the export of capital (securities,
 coupons, banknotes, or coin), which the Government had reserved
 to itself the right to grant in exceptional circumstances.

 The Exchange Committee exercised its functions regularly for

 several months. But, later on, its activity was gradually
 diminished until at last, in the course of the summer of 1919, it

 quietly expired. Until the end of the year the market was left
 entirely to itself. During that time rates were rising, and towards
 the end of January they spurted violently upwards. Industry and

 commerce were complaining of the increasing costliness of
 imported raw materials; the cost of living was rising higher and

 higher, provoking strike after strike in the public services. The
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 expenses of provisioning the cotuuitry were becoming daily a more
 onerous charge upon the, public purse.

 This was the moment at which the Govern.ment judged it
 necessary to intervene energetically. On January 30th a decree
 was published establishing a strict control over exchange opera-
 tions. All traffic in bills and currencies was forbidden, except
 such as was occasioned by genuine commercial transactions.

 Bankers, exchange brokers, and all other persons operating in
 foreign exchange were required to keep a register-similar to that
 which has been obligatory in France since July 17th, 1917-in
 which all transactions involving exchange were to be recorded,
 including sales of Belgian francs abro.ad. Heavy penalties were
 provided for breaches of these regulations. Finally, the Exchange
 Committee was superseded by a Commission consisting of four
 members nominated by the Government and two members
 nominated by the National Bank.- The majority on this new
 body, therefore, no longer belongs to the business world, but
 applies itself in a far miiore rigorous and systematic spirit to the
 administration of the regulations, which themselves have been
 made more strict. The reason for this is that in the more serious
 conditions of to-day the most energetic measures are required.

 It would be premature to attempt to form any estimate of the
 results obtained, seeing that the Commission only took up its
 duties on February 9th and that the registers of transactions have
 only been regularly kept since March 4th. Control cannot be
 instituted effectively at a moment's notice.

 But we may perhaps be permitted to say something of what
 we anticipate will be, the ultimate effect of the measures taken.
 In this connection it is necessary to emphasise the fact that those
 measures only apply to one of the elements that exercise an
 influence on exchange rates, namely, the international movement
 of capital. If the trade balance, in the strict sense of the term,
 remains unfavourable-and this it cannot fail to do for some
 time to come-it will be difficult to effect any considerable
 improvement in the sitLuation merely by forbidding the transfer
 of Belgian capital to foreign countries. This is not to say that in
 the absence of such a prohibition the rise in exchange rates would
 not be greater still. But if credits were granted to us on a
 generous scale, if travellers were to flock to Belgium, if exports
 were to develop more quickly than one dares to hope, and if the
 harvest were unusually abundant, the measures taken by way of
 official control would tend to hasten the relapse in rates. How-
 ever, it would not be possible to attribute to such measures the
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 predominant part. The experiment which has been made in

 Franrce since 1917 demonstrates that the Paris Exchange Com-

 mission has been unable to prevent a progressive aggravation of

 the crisis.

 In these circumstances, would not a return to freedom be
 preferable? I think not, for two reasons. In the first place,
 control enables the struggle against speculation to be carried on

 with some chances of success, at any rate as regards speculation

 in Belgium itself. All purchases and sales of foreign currency

 must, in fact, be entered in the exchange registers. These opera-

 tionis can only be concluded either on presentation of the relative

 documents (i.e., the invoices), which are then cancelled by

 affixing a seal, or whe.n they have been expressly authorised by
 the Exchange Commission. In these circumstances it is possible
 to track down the purchases and sales effected for pure specula-

 tion.' We know for a fact that a number of banker's clients

 who we-re operating on a large scale in foreign exchange before

 the introduction of exchange registers have discontinued their
 operations. This is a direct result of the measures which have

 been taken. Thanks to the register, it will also be possible to

 discover whether the market for sterling, dollars, and florins has
 not been manipulated with a view to a corner, and it will be
 possible to defeat such manceuvres.

 In the second place, the control is intended to prevent the

 exportation of capital for deposit or investment abroad. Applica-
 tions to be allowed to export capital are, in fact, numerous and

 important, and permission is generally refused.2 In order to re-
 enforce these measures of restriction, arbitrage in bearer securities
 has been forbidden, and an open forward position is only allowed
 in the case of securities which are not quoted both on the Brussels

 and on the Paris market, unless Brussels happens to be the prin-
 cipal m.arket and there is no fear of any considerable secret im-
 portation of securities in the ownership of foreigners.

 No doubt, the regulations are evaded; but the threat of

 I Forward deals are not forbidden when they are intended for the settlement
 of genuine commercial transactions. They are at present carried out in Antwerp
 without difficulty.

 2 The Commission does however authoiise the export of capital in certain
 cases, as for subscription to increases in the capital of foreign undertakings or
 for the remittance abroad of income derived from securities deposited in Belgium
 by foreigners. The Commission also allows the sale abroad of foreign coupons
 and securities, providing the resulting exchange is made available to Belgium.
 Finally, it approaches in a liberal spirit all cases in which the economic interests
 of the country are concerned in other ways than in connection with the course of
 the exchanges.
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 confiscation is a much more powerful deterrent than one might

 be inclined to admit at first sight. If capital were leavinlg Belgium

 and beinig exported especially to France, all our exchanges with-

 out distinction would be higher as the result of arbitrage, and

 bread, cotton, wool, oil and machinery would cost us even more

 than they do already. The achievemrent, though partial, is not
 to be despised.

 MAURICE AN SIAUX
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